
      

The South Dakota Housing Development Authority (SDHDA) provides an informational budget 

for the Appropriations Committee. SDHDA was established in 1973 as a public corporation to 

encourage the investment of private capital in affordable housing. One method used in raising 

this capital is through the sale of tax exempt bonds sold to the private market. 

The FY 2013 SDHDA budget will Include a 2% overall increase, which consists of Increases for 

the Governor's recommended salary increase. 

Responses to Committee's request for information. 

1. What current activities are you going to stop? 

A: None. 

2. What activities are you going to change? How? If you have significantly redirected 
resources, please explain. 

A: SDHDA will be changing the First-time Homebuyer program from a whole loan model 
to a Mortgage Backed Security (MBS) model for financing loans. The municipal bond 
market has not been able to provide rates low enough to compete with conventional 

mortgage rates. Over the past two years, SDHDA participated in the U.S. Department of 
Treasury's New Issue Bond Program (NlBP). Under this program, Treasury purchased 

sixty percent of the bond issues sold by SDHDA at a lower interest rate which allowed us 

to continue our First-time Homebuyer Program. SDHDA has utilized all of its allocation 

for the NIBP program and wllll be moving to the MBS program in the second quarter of 
2012. 

3. What new activities are you goin·g to initiate? 

A: SDHDA is looking at a new bond program with the Federal Home Loan Bank of Des 

Moines. 

4. With regards to the budget adjus ments that occurred last year, will your agency be able 
to sustain them on a long-term basis? 

A: SDHDA does not receive any General Funds or Approprialions and had no budget 

adjustments last year. 

5. What initiatives for improving efficiency of operations are planned in FY 13? 

A: SDHDA is working with the US Department of Housing and Urban Development and 
the US Department of Agriculture Rural Development to reduce duplicative regulations 

on physical inspections, subsidy layering reviews, income definitions, financial reporting, 

capital needs assessments and fair housing enforcement across the spectrum of federal 

rental houslng programs so that administration of the programs can be done more 

efficienUy. 
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6. What are the standards of performance or metrics by which you judge the success and 

efficiencies of your agency's outcomes? 

A: Performance is measured through a Consolidated Plan whioh is updated and 
submitted to the US Department of Housing and Urba Development on an annual 
basis. The update provides a summary of actions, activi ies, and programs that will take 

p'lace in calendar year to address the housing needs in the Sta e along with a review of 

the progress made during the previous calendar year. 

7. What funds from FY12 are planned to be applied to FY13 activities? Are these amounts 

in addition to amounts contained in the Governor's FY13 budget? 

A: None. 

8. What are your plans regarding· amending the FY12 General Bill? 

A: None. 

9. The federal Budget Control Act of 2011 (BCA, P.L. 112-25) includes automatic across

the-board spending reductions unless congress and the president enact legislation by 

January 15, 2012 reducing the federal deficit by $1 .2 trilHon over 10 years. The recent 

failure of the Joint Select Committee of the congress to produce a deficit reduction 

proposal increases the likelihood these automatic reductions in federal programs may be 

triggered, absent further intervening congressional action. tf so, South Dakota could be 

significantly impacted. Depending on the outlook at the federal level at the time of your 

hearing: 

A. What reductions in federal programs adminlstered by your agency, in any, could 

develop in FY13? 

A: A reduction in the US Department of ·Housing and Urban Development's 

HOME Program wi h the FY12 federal appropriations. We do not anticipate 

additional cuts in FY13. · 

B. What amounts of General Funds and/or Other Funds have been proposed in the 

Governor's budget to match any such federal funds at risk? 

A: !None. 




